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TUAVHFEERSSIEER RV LT, FAAREZL T EART FEMSEERR
A b FE B A B A E R AR FRAI, A T REEBR A TEEL RN L
A, BB R AT AR KA, A F FE R R R E K 12% —14% , 39t A 4
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L 35 PSR BE 0E 90 2k  H  f t E R o  o  Hf 2R R  R E BR FE LS
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G, BN BRE T I H A AP AR O 2l [R5 | S8 BB, S BN ) ELRE R 00T 1 9 %%
A o EAS TR T R v R A A AR R 0 U 1l B K, 2015 AR ol 2 AR R B R EY
79.7% , XA RAEAT AT R RRER T P EBERM? P EZ 55| % EER B0 B
FA IR B AR A B0 v [ 5 P il AT e B B AR Tl ) A R L 2 SR AR
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@ XFAT R A B HLAZ 1l AR E 5 72 ( base erosion and profit shifting,  3Cf&#% BEPS)
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HATETEACHE N J) o BT I, AR SO PR SR AOUL RS 52 UE 25 280 A ELRE AW Ak 9 A T 5 A 1 7
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B, 20135 FORECAE, 2014 JEEAE, 20155 5305 245, 2012) , DLROU AN ELAEB B T0F [ 4
bt b BB S T SR (BRI R 2, 2014; R M B, 2014 A AR,
2016) o b, TOKERAF(2014) FNZE 42 (2016) 457 X AN ELIE A B Aol m] REAF 7E 3 BL S AL, (H
HARL I THIGEREBL R AT W o 53— 5 10, % T Aol e BEAT  , BAT “7 38 D s B4 P
(VETICAEMAM , 2013 ARG 738, 2016) J3BUARHI( B KSR, 2016) (EURFMUBL( ol
SRAZE AT, 2012) MIGHFIEh( ZEW4F, 2016) S5 BEHEAT 15T, (HXS T4l ity [ B B 478
WA o R, Al A [ P b B4 7 D B T % [ AR Akl e o, DA IS ol A SO 22 S M A fiE
F1% 5 553, DT 2 32k [ ¢ 1) 22 B wfle LTS P 3 R I AR B o JF HL, Riedel (2014) £ OECD( 2015) 7EAH %
W giid e i BUA A Bk = 8 b B K SR 5T, U HOE T E R 2 R dE . L, AR 3C
FELL b SCERIEAL LIPS 1 X Sh AR ST L A R e A2 47 O L i 5 B4 SCHRIE B T 84y BAb A
B 1 fige b G Sh EA S Al i R e A2 A7 O RS EE , A7 1 50Ab 1 [ PR i B b A v
[l KA B A 25 ik

AR SCZ2 M A J2= T 88 SO T 5 P L o 1 8 B Al e 75 R PR R B A 7 0 e
F , WTI i 180 [l A BE R AR A . AT 5, AR SORE 1998—2013 A A [ Tl A Ml B0 126 X A1 B 4%
P A A4 SRVEAT VLT, SR Al )2 TR I (] 4B B2 X Ah BB B4 L, I £ 08 o 70 DA sk K%
ERIARBERT R A, SR 5 R FRUE 25 73 19 77 1 U REBE R X T (Ml M 5 o [RIA , 54 T X

SO Y Bh AR, BE T P17 B BB AT IR Wi o 24t RSO etk s@ th” Fn ¢

ARG P SE R G 5L R A ] BEAT , b ks e HILA ARG 38 M) 1 X A4 % Al A 7 56
Hen b i s ARSI AL AR R AS & 1 b I R A I BORE 57 X AR T AR R R ]
Bl o f)m . 8 B AN [ ) SRS B b B R i ORI A AR b G — AR A R R kK
PeVeme Ty AT w1 ARk A o

ARSI R, ST AR DR B L, A R 0 BB A A X sl B R A A 5 5%
Ji , FRIE AP X 35 T B 12% —14% o S 0N o3 Ml R o , Al A6 2588 B R 1 A B
R 2 i BRI A A AT 38 P 22 3, IX UG XUEE 22 73 07 0k A B AR i o s O HL, $5 9% skk
TR ) P o S8 e T ATt M ), 12 2R S s AV BE B A T by W] REAF A2 S R0 o AR SRS 3
J3 T, — 77 T AR SCUESE T # 1k i SRl A7 A, BB ST 4= P 0 7 Hh 1Al S 2, O A
FHEE A Hh R RS AR AR — 2D M6 IE s 75— 5 T, JF AR R B [ il AR B R £ 98 ) 35 4
BB A BTREMLE R, R E WA SR A SCPIE AT Z . [N, ASCHI R A 598
S RS

55 B SCHRAH LU, AR SCEZAFAE LT = AN J5 A sTik Al BER BT Z Ak o S — AR SUR BRI
FHVEAR B ROUA Y B I 5 Hh TR0 1 LR Al 68 M e %A by AR F8 A4 0 B 42 fnke, X R A o
FEl il O AR e A% S A3t T R B Al , JC A v [ 2 5 ] P B At B A 28 R AR BRI X6 A3 8 7 B
TR S HAT A ISR S B T R HDRUR 22 23 7 5T 1 R AN B Al 2 A A
WERL R A AT R A% A8 Z2 AT A 1 U0 SRS A5 BV, I RAIE T B 5E 45 ie i ] SEdk. 58
= TR E S RS SO R T AR L i AR SR R R - R T
BUA T 5 R SCER B B HL L o B BRBn 2R 2 h AR ECR R E AL T 25 .
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AEBLBAAELE 44 SUBIIC, 33 2 ) 2 AL K A () TG4 265, e = A B A 8 38 48 , FEAE AR G DR Tk
DL B 55 MLOCERIBUR OG5 8 20 =, Bl = s B s 555 DU, VA S o 1 20 8 0 Bl R 2R (IR 2% SURIAR
T, 2009) o AR X LEARIUE, OECD Hf 42 /NE K Ft e Mk fi K &t ( OECD, 2000) o [mlis}, S8 “f5 1k
WEFBSOR 1L 227 o 30 AN E 48 oM hEFl K 5 ( Bennedsen & Zeume, 2018) o i#F—# 31, Hines
(2010) 1 Hines & Rice( 1994) HR45 S FRBL 7 AG I, S5 O A7 BB K 5 24 B g ST AH R Y 44 5% o
ASCLL OECD 44 54 564E , IEFI ] Hines 44 51 5B (58 1R FHBLISOR B2k 587 24 BRI R v B A
i X AE A AR 2 Hr

FR A T AF CBEAME G A ( ML) 44 53 ) AR SCWHARAE X 7 B3 08 i Ak B AT T8 OF
MR PGS T8 R B A 5 e, ELAR DL IR 1o pR e T 80, v X A 3 43 9 b B8 E AN T
2013 4 4 AE NP B A B B 2 13 5000 . (AR 00, P E XA B Al
B REBE R A (1 5 LA EARWE BT, 2013 AFE 2t 40% o [RlA ARE Cr FEG A0 B RE 0 20 45 ) T
ST, v B A RO A BT R B N AR TR AR BB K 4%, 2015 4F 5 LT 80% o H I, ERL R B TE
X A A PRI A A T S MBS O T o

CCOxh AR AR (M) —o— BBIREL ()
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A Tolb A 5 Fp T A 54 ) R e R 5 SR A2 A A DA A Y (R AN A L
(HLAE) 2553 ) P ESHAN R A ) o FEGET AR L, TG Rh ik A7 i e sy,
AMLFEEIN T\ 5515 B

56, A XS Brandt et al. (2012) FISEMEAESE(2012) X Hp [ Tolk Ak £ 48 122 b A7 78 1Y 1)
RERN DT S R B , R4 T T AR R A3, ELAR G456 Al T AR ES A (R DT IE S (B A AL BR A . [RIB), oy

23



XEEE: HE AR EEmIFEER

THERATLZ EREAE 35 BRI AR B A ( 2015) pofek R4 "I IS PR ATk 70 26 1994 55 2002
[HIEH XA A 2002 712012 SFrIHE BRI , AN SOR 1998—2013 ARAYFT ML X i 1] 2002 47 P
FEEATAL

FER g 1 AR ARl f X S50 b 0 A B i, A SO R (B MR B Al (L
Ha) 2435 Tl A B A TS . by T P B HRE I il 44 FRFEA T VR, 25 18 3 4 FR T ik
BRI 5828 AR SO Al A4 FRFEAT 1 (AT SR B, BG4 25— BIBR Ak 44 B 1 SR 24 e
A B T AR A R R BRI B R RO DS S A D7 I A T AT UL I B
el GEAH L Aol , H AT T TAMBIIN . T3 50 A SCIERR AR S0 A T 1 4% S 44 R ELE T
BCAREAS AR SCII B AN R AR RS o AE Tk Alb XS B A BT Al 42 S35 - A Bt L, AR ot
HNE B RN b SORERE R 544 B4 T3 0, DT AR A b 22 T 2 75 X sl B3 R A R AT 98 R LA
WPl S350, 0 T BN B A S i Lk B R [ HL ], 2% Cristea & Nguyen (2016) , 44 X5 4h B 4%
P 4 51 2000—2010 AF A 7E K R REAT T DL, PERC T VA ) L.

BT DA BB A SCRIF SN 28 AR SCH I T AR AR o, B CRlRvESEiH S k1. 1
Hh, R AR AL S A R AR SCR R O A A A, 0 R B A X L 5™ [l i 3 1 R R
U RS AR DAy R A R AN AR M 7 B X A3 s 4 W 7 R Al MRS AR 18 e L
A e IRIATL RS 36 2 2R AT D A SRR LA LA 5] 1 I SR IA1 R A 55 AR ) ML A 3 = 2
AT RS AR . ARYE T SCHREUE R BIREAS , A SCHEAT TRl ESe Tt Ho A SCREA
FAAETR I 2257 , FEAn RIS A U B A7 A7 o SR AR T R UE [ REAS S A

* 1 &SRR G
T EAR R e FpRE X A R k=
Inprofit i A FI S B Y A 3 38548 8.912 2.308
Profit_asset R E K F KA RO 40111 9.280 11.10
Profit_sales 2 FlE & FE BB E RN 40111 7.753 8.491
OFDI XA R MABERE,EHNL,EHO 38548 0. 262 0. 440
Havens WK E WMRRERI,ZHL,EHO 38548 0.093 0.291
Size 4 A A BV PR g 3R 38548 11.92 1.923
Age 4 Ak 4F A b 4F 38548 10. 50 9.333
Expori_initial R4 o HEMEFTHE,EH1,E5H0 38548 0. 381 0. 486
Export RE WO YERTHBO,EH1,EH0 38548 0. 650 0. 477
Export_intensity o E W oo/ Tk 38548 0.316 0.375
Interest expenses F & W F B S #y a2 34582 6.359 3.380
Interest expenses/Debt K B F FE B 7tk 37639 0. 055 0. 564
Leverage RS kak g 37988 2.026 2.426

Vs TR AR B A AR 0 S SRR e B IR 5 IR0 SO AR I 2 4 WA T
THESHARORYE S AT B A R

( =) FEASZESE )

MBS FORAE, RS BB R 35 B RITJR il 10 B 7 20 A0 I e 22 5 IS 4 K Fof o A o
ASCETH A R 2T R R o (HE it U BE b i — e, SR A £ B e %
PERVEERT 1 LR W7 TH 6975 18
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(1) MARTETZERE Fif A SCnT REAY A VB4R IR) 8 7R ARTH 4 2 1, AR SCHY A e ) ] ROk A
AR ISE TR PR SN BT, LIRS SR I X B R AW o W TR AR SO AR AR
TE A PEAT I XN EARA T A ARV AS s X TS, —J7 UM PSM T BE A A 26 2 gk 1% [ 38 4% ] AL
FIRZEL , o — 7 TRRREAE AN (SR A D %o s R BB B8 A Al AR o

(2) IR SEAERE P ASSCIT RERY A VEHEIR) . 7RI SR b A SO B SRR R A T X
SMEFEERI R R o XFIE, AR SCE % Galiani et al. (2005) (AR5 15 S LEAF 047
AR TR AR A F PR )R, LRHIR % e B R 8 T AN BB 18] ] 728 F [8 5 22 57, a0 2 Bl
A TR BRAAE o 0 SR BT (8] 0] 728 )4 AE T AN S0 B B I, A B R ) e 28 e AR A AR SO v 2
SR BRAN SN , P X — F YRR A

= FEE R AR A

AR RSO S OUE 22 53 5 VA Y0 m A R Xt TR A% A B2 W), SR FRAGLIR P A T PR
BT AL LA SRR IR 6 M 5 R 5 M) B B (e B2

(—) HEAY

AR S FEAR (] YRR 5 0

Inprofit,, = aOFDI, + BHavnes, + X7y + [, + P}, + a; + &y,

Horp i AR A ARGRAT L b AR X ¢ ARGRARGY o WO R AR i Inprofit, Al BRI BV Y
X AR i Havens, A3 @ Al ¢ AF & AT SBER R B 805, Xof s R A5 W8 Z BT 0, 1%
GEMAE R Z SR AR UELN 1o ZRA B RIS ST 50 B 3 2R 1 1) 08 P A% A58, 487 ) X s
BER BRLGE A MV LB 5 AR T AR BB R 5 X A B H B0 Al O A AR R 00, 2R B 25/
T2 U W BB R A7 A TR EE RS o R o AR T AR B K 5 i DX Ah B BT 5
Mo X ZRALZ L, 2% Gumpert et al. (2016) ik , A SO EZFH T Al AL R4
AR o 5 BBV PR 2T K EREE IS ST UK -] BEAF AL 22 5 R /b EIE S EOR | ik 4t
FRT BEFZ I Al JZ2 T B9 X A0 B B84 T 0y B RITRDIR B, b s A ST A {73 kg 48042 b A0 R 17 250537 )
SR P, LA BT AT BEAE G AU TR] SO 5 25 WK 3 o g 1 S BRA oMb J2= T A9 T RE 2 i) PR 28, AR SC
(AL P ] 147 Ml R A0 S R TR0 B 58 XL, o S AR SR 1 AR Y AR o, B
T AR Z A BERS [8] AL BRAAE , SCALHE T Al 0 Sh B 38 5% B MR ARAE  RIGIER 1 X Sh 4%
B T ) ) BRI S5 AN BN ) 2 ) PR R 52 o 5 b, 25 B [ — A [ 8 B IX 45 % #) A [
Al it 75 e P B BERLIE S0 2 [8] i) BEAFAEAR S AR Sk — 28 SRR RENLAL 3090 &, 72 E R R T
AR,

MUEZERINGR 2 Fros e 55 1 S Al J2 T B0 42 il 22 A Al 18] 5 2500 FNAF 53 18] 58 2800, 285
SRR AN TP BB AR RERE K A TS AR B2 5, Al 500 B K iy S, HOR i B
WD 12% 33 Ui Aol ] BEE o sk A R A BEAT 1 A AR AT X v ] B ™ A T AR ke i —
ML AR SCHERS 2.3 BB AR 1 AT MR T A4 3 )2 T R P ] A P s e PR R AR AR
EHABHERFE 12% 24t SRR, 275 Yagan(2015) HYSGEE A SCH A B AR S A HEAT [0, I
T PRAEAE AR AR X T [ U5 2R R0 R ER AR R/ IR OG o s it , — T BEINAYT 4 S B L, %
JE T AR RS A b B B2 MR 22 575 95— T 18T, 25 JEAH B WO D B R 245 3%, TG [l U3 38 J80Oh s F- 24
00T AR FTREAS BMEBE T BB R O ST, HARSRILER 4 91 B BAE S, AR BT =
13. 3% , JX TR A AR R 11 i Ml M7 2 R 850 ST S o [, b A sl B K i A X b B 5T &
BOA G, AT BRI PR TAE BB R SRR A R TS AT 0 [ 58, IX AR AR T RE A7 AE B 2R T AT
A RSB0 , AR AE4 8 B A% A 0L R L 4RI A 3
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&2 B A
‘ (1 (2) (3) (4)
T E -
Inprofit Inprofit Inprofit Inprofi
—0.121™ -0.108 -0.121™ -0.133™
Havens
(0.034) (0.035) (0.038) (0. 040)
-0.080" -0.0777 -0.049 -0.054
OFDI
(0.043) (0.037) (0.039) (0.039)
HEARE 38548 38548 38548 38548
R? 0. 847 0. 851 0. 856 0. 849
EHTE YES YES YES YES
SE 40 [ YES — — —
Al [ E % R YES YES YES YES
173 x S E % R NO YES YES YES
B x 440 [ E B NO NO YES YES
Weight NO NO NO YES

T 7T SRR 1% 5% F110% 9 KT 0 B3P AKOT s $5-5 PR o X A3 R I A X2 T ) R R

bR TR,

( =) AT SRR 5 3h A

SR R R e AR AR T A A (X R 2 S R AR AR AL AT R AR A
P Z AR E S, BB R S4B Al , n] BEAE £ BT Z ATt 1 3 0 )90 B ARG ke 3, A 2R A7 A
AP O B4 L SCR BRI F R AR 5 K7 1o B U, Z AN SRR R Al 25 7 BB
RAEAGE, MARARML 2 T #BR 5 2 5 A BN T e et g3, e siE s 1
M 22 WA PR M B o AN, B SCRYRIEEE R R OR300, oIk AR Ak B R A 98 2 I
R AT Bl ARV, BV A A0 R A 45 % P ) A3, HOASORAE B N 5 38 R 55 73X A B AR S
20 1R R BRI R AL SRS o e DL b R B, AR SR AT R K i Bl S AL
JOL B 34T, FARSCUERE R G

Inprofit,, = i B, x Havens,. + aOFDL, + X7y + I, + P, + a; + gy,

Forp, Havens, AXF AN i fEMEBIR BALFEGER 7 4F, BARE L 2% T Kudamatsu( 2012) fyfifik. &
ARSCREAIE] , XD B BT 4 AEFS 4 ARV REA R D RSO BRI 5 AF s R AN BT
JE S5 AFSCE B RREA B A AL, B, LI BERT 1 4R (7 = — 1) ki, SSERIR h AR5
HRIER LB, TASCUAX AN AT AT —4F N S8, RIRE 52 AR A LU, 7E XSSP E 4%
PEGEHER 7 AF BB R A P 5 A lb AN B K B A VA LRI SV B R E P 2E . L. B, &
Bh 1 2 VR REAEAG 56 AT PR AR B 75 AT, SUAEAS SCAS L 25 G R 3 R A 14 1) ) 2 % AR B o
Al Sh A, Z 0P 20 AT 75 X A0 B 5 2 i, 3l B30 K 5 B Al A A s BE K B 4 %
AP AR B T ARFRBLH AIE B ARAYAFAE o PR AT P S5 ez , B o i ¢ B A4 R e R k1 I A
H 5 22 E) [T A5 O A AE Sl 34 i 8. BE— 2P, AR SCS% Suarez & Zidar( 2016) HIME , XF T
HZSHT S RECE TR BT T F ARG BB R B B0 M RO AT B2 Z A
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B, BRI R F AR p (E. [EA AR, 7E X BOR S BR Z J5 , R B 1
TG, T HLIK Bl S50 k2B A AN B ol A e iR AR AR I AR A o SRR Al 38 o B X
RS M T A ROCR Bt I (]G 3, R AESE 3 AR RIS 4 4R Jm R BB TRV  HEE RN AE 27% —
30% o X P REREMREE ,BEBLRE A7 AR I ROV, RIS 5 th 257 47 0y B 3, JHE L 30E MG 4 1) 22 5
WAEBHTHE T o
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|
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—0.1F | EBIREARYERT, REEE T
u@[ A H0HIpfE 70.360 :
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|
03} HBREREE, REBE |
RAOHIplEH0 : |
| |
| |
-04 o 1
-4 -3 ;) -1 0 1 2 3 4
XHONE AR I

B2 Bha&RAL

VU . FRTRIAIL ] R AR e PR AG

AT, SR I L L AN AT AR S5 46X PN AT e B Hr TR AIL ], SR 5 TEREAS L R I 152 28
LA T AT REPERSS , AORUEZS 18 1 AT S

(—) PIRIPLHI AR Feile M A A 551k

AL 0 XAl A o] 388 58 SRR R A R A T A 5 B8 () TSOUL IR T R A T 4 M, INTITE 28 5 12
b BIERER R S S BT A AT A AL X — R B IR SCHRIT 45 1Y BEPS [y 52 JEIH
FEALFEA L E N ARG RN TOIE T 755 BT R B Al 150k , AR SO B LB e A A A 55
AIX PN AT BERY SR TE HEA TG

ik R ds , 15 A w)E b LA OCHR 5 38 B Ak AR OGBSO OL 3, 4t 1 2150 A0 R 5t 3 X
BO T i 2R AT 2 M B9 K € M ( Clausing, 2003; Cristea & Nguyen, 2016; Vicard, 2015) o 5k /&
U, T 52 ) 07 T Lk A0 1 b D) R SR Al R B AR Rt 1 o BT &, AR S il ad X T
WERE R AL AR B Al o B EVAERNAR A ) S B R PR A T i L e A X — R AT e R
I FHHE G J2 T R R0 ) 10 A0 % B0 O LR A S0 5 i b e M AR FE I o X T2 1k i i T ek A3
Mr: —J7 T, PR R i B A AR 1 B Al i ik e i b v AT R 5 A O3 — T, Dy 1l
bR R AT RE RS SR AN TR 4l AT RREE 1T L 1 DA SE R L e A o PRt AR SCE e dk
HEA A X AP L T2 75 Y R AR AR 20 SRy P 2L, BRI 580E 0 4t 10 008 R 25 X6 1) e 8 1 52
SERANER 3 55 1 5 i, B K A 1 ) I 5 A% R0 R B AR 0 At T ZH S B B, AR S W
o SRIG , 25 R RER R AL 4 98 A B AT RS2 ) Al 9 10 EVA 700 AR Sk — 25 25 58 AR 1 FDIRZS X
TR L B 1 50 FAE AR AR b R TR R, BARSE R IR 3 5 2 Al it T]
A, YA FOIRAS ) R R E KT IA S F 2 B9 R 8 HR KR T 00 4h Y EIRES IR L 66 0 B R
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P TE 205 RS, NI AT BE AR, R R A X6 T 1 B9S2 o 55 Ah, AR ORI RS By
Y EEERE (R T Tk {E) R BURIR B2 O 1, BARDLER 3 50 3 41, It — P U T ek A0 2R
BT REE

%3 w1 18] 28 38 AT 2 A AR E A
‘ (0 (2) (2)
%
Inprofit Inprofit Inprofit
o -0.077™
Havens * Export_initial
(0.032)
-0.093™
Havens * Export
(0.028)
) ) -0.077"
Havens * Export_intensity
(0.042)
-0.083" -0. 067 -0.107™
Havens
(0.049) (0.046) (0.044)
-0.052 -0.051 -0.053
OFDI
(0. 040) (0.040) (0.039)
HARE 38548 38548 38548
R’ 0. 849 0. 849 0. 849
BHEE YES YES YES
Al B N YES YES YES
AT x S B 2 %N YES YES YES
B x F 4 B E R YES YES YES
Weight YES YES YES

24, 2% Cristea & Nguyen(2016) FMSE , A SORE XA B H A5 9 Al 44 s A [ 7 DG4
P PESEATUCHC , 3 7T LA Rt i Al 9t T, O B TR L M iOFA e . S5 R R I Al
FERERE R BT 43 SR Z S5, AL A S A o 9 25 R R, 3 5 IR L i SCHR I 418 — 3K
( Cristea & Nguyen, 2016; Davies et al., 2018) ,Ff H % 1ExE /i 80 0] RE S BUAE 22 5P L A9 s o 24
H @

BEARSG AL T , B [ 23 FDRE AN N AT 55 B 22 T B 3 v B R A M, Sl I A A T v Y I
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A b [ 3 YES YES YES
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Base Erosion and Profit Shifting in China’s Multinational
Enterprises: China’s Experience with the Reconstruction

of the International Tax System
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Summary: National economies and markets have become much more integrated in recent years, highlighting the
importance of international tax issues in the international tax governance system. The old rules have revealed weaknesses
that create opportunities for base erosion and profit shifting ( BEPS) , which refers to tax avoidance strategies that exploit
gaps and mismatches in tax rules to artificially shift profits to low-or no-tax locations. Thus, international policy makers
must take strong action to ensure that profits are taxed where economic activities take place and value is created ( OECD,
2015) . BEPS has a larger impact on developing countries than on developed countries, given developing countries” greater
reliance on corporate income tax ( CIT) revenues. Therefore, China has actively participated in a project to address BEPS
activities. To guide efforts to reform the international tax governance system, an understanding of BEPS activities in China’s

multinational enterprises is an important prerequisite.

In this context, this paper uses firm-evel data to study whether Chinas outward foreign direct investment ( OFDI)
enterprises use tax havens to shift profits, a practice that may lead to tax base erosion. Specifically, using data from the
Chinese Annual Survey of Manufacturing combined with a directory of OFDI enterprises from 1998 to 2013, we can identify
the exact time and destination of OFDIs and divide them into tax-haven and non-tax-haven categories. Then, we use the
difference-in—differences ( DID) method to identify the impact of tax havens on profit shifting. We also examine the dynamic
effects, testing parallel trend assumptions and analyzing long-term effects. Further, we examine how profit shifting is
carried out through transfer pricing using firms” export information, and through thin capitalization combined with capital
control policy in China.

The empirical results comparing firms investing in non-tax havens to those investing in tax havens show that the total
profit of the latter group’s domestic parent companies is reduced significantly, by 12% —14% . Regarding dynamic effects,
there is no significant difference in the trend before OFDI, which indicates that the parallel trend assumption is established.
In addition, the effect of profit shifting is increasing year by year, which may reflect the learning effect of tax avoidance.
Furthermore, we find that tax base erosion is more significant in export enterprises, but the level of firms” financial costs
and liabilities does not improve, which indicates that the channel of profit shifting is mainly through transfer pricing rather
than thin capitalization.

Our work contributes to the literature on BEPS in three main ways. First, this paper is the first to use detailed micro—
firm data to study the BEPS of China’s OFDI enterprises. Thus, it provides empirical evidence for understanding the profit
shifting of Chinese enterprises, which is of practical relevance to Chinas participation in international tax governance
systems and the supervision of irrational foreign investment. Second, this paper verifies the reliability of using the DID
method as an identification strategy to study several aspects of Chinas profit shifting, thus ensuring the reliability of
research conclusions. Finally, based on the Chinese institutional background, this paper examines the intermediate
channels of transfer pricing and thin capitalization in profit shifting, thus enriching our understanding of the theoretical
mechanism of profit transfer. The paper also suggests specific policy measures related to international tax governance based
on the Chinese context, and it provides ideas on how to participate in such international systems while safeguarding the
interests of developing countries and emerging economies.
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