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Quantitative Analysis of the Multi-Regional Heterogeneity of the

“New” New Economic Geography: A Literature Review

Ju Jiandong; Chen Xiao

Abstract: In recent years due to the development of the “new” new trade theory multi-regional
models embedding heterogeneous firms have been established in order to theoretically discuss the impact of
goods factors and technological flow friction on all aspects of economic activity combining real data to de—
velop a more accurate quantitative estimate and thus leading to a new branch: the so-called “new” new e—
conomic geography. This paper reviews the link between this literature and issues relating to production net—
works market structure global supply chains labor mobility zoning search friction and dynamic decision—
making ete. It finds that the researches amplify the economic system propagation and expand the toolbox
for policy making by extending the Eaton-Kortum multi-regional model in terms of production and market
structure. Hence it attempts to summarise how the “new” new economic geography has been developing in
each field and then points out possible future guidance in terms of research.
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