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Research on the Spillover Level of Global Economic Policy Uncertainty
Tang Chao
(PBC School of Finance, Tsinghua University, Beijing 100083, China)

Abstract: The paper focuses on the spillover of global economic policy uncertainty. The generalized variance decomposition
method of VAR model is employed to construct the spillover network of economic policy uncertainty in 20 major global economies,
and the spillover of global policy uncertainty is analyzed through the spillover index and the directed network. The results show
that the United States has the highest spillover level to other economies in the whole sample, while China presents a net absorption
status. Secondly, the dynamic results of the rolling window estimation show that the spillover index of global economic policy un—
certainty has been running at a high level since the financial crisis in 2008, and the spillover index in the second half of 2017 is
close to the level of the financial crisis. Finally, although China’s net spillover level is relatively low, its spillover and absorption
levels are both high in recent years. In the process of further opening up, China needs to pay attention to the policy impact of the
external environment, and guard against imported financial risks.
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