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www. pile. com/blogs/trade—and—investment—policy—watch/phase—one—china-deal—-steep—tariffs—are—new-normal
[2020-08-02].
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[1] Amiti, M., Redding S. J. and Weinstein D. E., “The Impact of the 2018 Trade War on US Price and
Welfare” , Journal of Economic Perspectives, 33(4): 187-210, 2019; Cerutti, E., Gopinath G. and Mohammed A.,
“The Impact of US—China Trade Tensions” , June 5, 2019. http://www.voxchina.org/show—3-133.html[2020-08—
02]; Amiti, M., Redding S. J. and Weinstein D. E., “Who’s Paying for the US Tariffs? A Long—term Perspective” ,
NBER Working Paper, No. 26610, 2020; Fajgelbaum, P. D., Goldberg P. K., Kennedy P. J. and Khandelwal A. K.,
“The Return to Protectionism” , The Quarterly Journal of Economics, 135 (1): 1-55, 2020; Ng, Y. K., “Why Does
the US Face Greater Disadvantages in the Trade War with China?” , China & World Economy, 28(2): 113-122,
2020.
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10, %5 137~155 515 Bouét, A. and Laborde D., “US Trade Wars in the Twenty—first Century with Emerging
Countries: Make America and Its Partner Lose Again” , World Economy, 41(9):2276-2319, 2018; Fort, T. C.,
Pierce J. R. and Schott P. K., “New Perspectives on the Decline of U.S. Manufacturing Employment” , Journal of
Economic Perspectives, 32(2): 47-72, 2018; Pierce, J. R. and Schott P. K., “The Costs of US Trade Liberalization
with China Have Been Acute for Some Workers” , in M. A. Crowley, eds., Trade War: The Clash of Economic
Systems Endangering Global Prosperity, London, CEPR Press, 13-19, 2019; Flaaen, A. and Pierce J. R.,
“Disentangling the Effects of the 2018-2019 Tariffs on a Globally Connected U.S. Manufacturing Sector” , Finance
and Economics Discussion Series 2019-086, Washington: Board of Governors of the Federal Reserve System, 2019;
Hanson, G. H., “The Impacts of the U.S. = China Trade War” , Business Economics, 55(2):69-72, 2020; Benguria,
F. and Saffie F., “The Impact of the 2018-2019 Trade War on U.S. Local Labor Markets” , February 19, 2020.
https://sstn. com/abstract=3542362[2020-10-28]; Li, C. D. and Whalley J., “Trade Protectionism and US
Manufacturing ~ Employment” ,  Economic ~ Modelling, ~March 17, 2020. https://doi. org/10.1016/].
econmod. 2020.03.017[2020-10-28]; Handley, K., Kamal F. and Monarch R., “Rising Import Tariffs, Falling
Export Growth: When Modern Supply Chains Meet Old—Style Protectionism” , NBER working paper, No. 26611,
2020.
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M7, (ZwEsT), 20194E55 230, #559~72 505 Tu, X. Q., Du Y. X., Lu Y. and Lou C. R., “US-China Trade
War: Is Winter Coming for Global Trade?” , Journal of Chinese Political Science, 25(2):199-240, 2020.
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Zhang W. D., “The U.S.-China Trade War: Tariff Data and General Equilibrium Analysis” , CARD Working
Papers, No. 595, 2019; A BT, LB “ 5 5 BRI sp e IR A2 0 . 56 T304 GTAP BRI 43 77,
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[1] Hre N RFEANE b e N RBURF - “ ik 1 5 v 0 % i 2020 4F 1 1 2 380 1] 10 88 0 70 789 i ik
FIRFL”, 2019412 A 23 H,  https://www.usce.gov/sites/default/files/6.9.10Lighthizer.pdf|2020-08-02] .
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MR I, TEDAESCRLRT, MR E 3O S S A% LT 3A 24k, e GBS
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JERALER Gy dh AN M, FEXT e H B AT IR L S, AR R I 4191 Bl [ H H S [
7 b S 2593 Fofrep [ 38 [ S AE N B S R . PR SRR AS (HS2017) 5
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[1] Amiti, M., Redding S. J. and Weinstein D. E., “The Impact of the 2018 Trade War on US Price and
Welfare” , Journal of Economic Perspectives, 33(4):187-210, 2019.

[2] Cavallo, A., Gopinath G., Neiman B. and Tang J., “Tariff Passthrough at the Border and at the Store:
Evidence from US Trade Policy” , NBER Working Paper, No.26396, 2019.

[B] #IEdR KA. R, BIEFH: LT 5 EERNEREF LR, (MAER), 20184F
F12], F4a-1750.
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[1] Ng, Y. K., “Why Does the US Face Greater Disadvantages in the Trade War with China?” , China &
World Economy, 28(2): 113-122, 2020.
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U.S.—China Trade War: Tariff Data and General Equilibrium Analysis” , CARD Working Papers, No. 595, 2019.

[3] Amiti, M., Redding S. J. and Weinstein D. E., “The Impact of the 2018 Trade War on US Price and
Welfare” , Journal of Economic Perspectives, 33(4):187-210, 2019; Cerutti, E., Gopinath G. and Mohammed A.,
“The Impact of US—China Trade Tensions” , June 5, 2019, http://www.voxchina.org/show—3-133.html[2020-08-
02]; Amiti, M., Redding S. J. and Weinstein D. E., “Who’ s Paying for the US Tariffs? A Long—term
Perspective” , NBER Working Paper, No. 26610, 2020; Fajgelbaum, P. D., Goldberg P. K., Kennedy P. J. and
Khandelwal A. K., “The Return to Protectionism” , The Quarterly Journal of Economics, 135 (1): 1-55, 2020.
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Impact of Sino-US Tariff Dispute on Trade Balance, Terms of Trade and
Trade Structure

Ju Jiandong, Wang Xiaoyan, Li Xin and Hou Jianghuai 71
Since 2018, the Sino—US trade dispute has involved more than $460.7 billion in goods, making
it the largest tariff war in history. So far, more than half of the bilateral trade volume between
China and the United States is still affected by an average 20% additional tariff. The increase
in tariffs has led to a significant decline in Sino—US trade in 2019, interrupting the steady
increase in their bilateral trade dependence since the financial crisis. Although tariffs have
eased the Sino—US trade imbalance, they have worsened the trade imbalance between the two
countries and the rest of the world at the multilateral level. It is found that more than half of
China’s industries affected by tariffs have deteriorated in terms of trade with the United States
in 2019, which is different from what the existing literature has shown; the deterioration of
mid—tech and high—tech manufacturing prices has been the most obvious, but the tariff war has
not affected the trend of China’s steady global trade in goods development. Tariffs in the short—
term have increased the US prices and terms of trade with China, but it does again make the
US export structure to China deviate from its level of demonstrated comparative advantage, and
it is not conducive to the improvement of its structure of export to China in the long run. In
summary, apart from the short—term easing trade imbalances with China, the US tariffs have
failed to achieve improvement in terms and structure of trade with China.

Current Trend of RMB Appreciation and Policy Countermeasures
Zhou Chengjun 93

Exchange rate equilibrium, in the long run, hinges on relative purchasing power and can be
reflected by current account balance. In the short term, exchange rate is determined by foreign
exchange market supply and demand conditions; in the case of a global currency, it is
determined by transactions of that currency in the global foreign exchange markets. Given the
significant headway that has been made in RMB internationalization analysis of balance of
payments and the exchange rate of RMB needs to take into account the large increases in the
holding of RMB assets by players in the international markets and the corresponding cross—
border flow of RMB. Overall, RMB will continue to appreciate. In tackling RMB appreciation,
the People”’s Bank of China, the central bank, should cater to the trend of outbound industrial
transfer and RMB internationalization, and prioritize the use of RMB in the country’ s
outbound investment. It should also encourage overseas players in the international financial
markets to hold RMB assets and conduct foreign exchange transactions using RMB so that it
can become a currency anchor in neighboring countries to sterilize the impact of lost
competitive edge as a result of the RMB appreciation. Meanwhile, regulators should become
more tolerant of RMB exchange rate fluctuations and allow the market to determine its
exchange rate; on that basis, the authorities should push forward capital account liberalization
and monetary policy framework transformation, and provide more support for Chinese
enterprises to continue to make production and resource distribution plans, make supply chain

adjustments, upgrade industrial structure, and optimize value chains in a more prompt manner.



