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Research on the Information Dissemination Mechanism of Stock Price Fluctuation:
From the Perspective of Media Reportage and Analysts” Forecast

Zhang Chengjiu Wu Huaqgiang Cai Guowei Xu Xinzhong

Abstract: The media reportage and analysts” forecast are important communication channels through which information
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affects stock price. In the capital market of our country, with the improvement of the information disclosure mechanism
and the development of financial service institutions, media reportage and analysts” forecast have become the “information
bridge” among listed companies, investors and regulatory authorities. Information intermediaries, such as the media and
analysts, have greatly improved the efficiency of market information dissemination, and created a good external
information environment for the capital market. Existing research shows that the better the quality of information disclosure
and the higher the transparency of information disclosure, the lower the risk of capital market stock price collapse. The
14th Five Year Plan and the 2035 Vision emphasizes that, we will establish an effective financial system to support the real
economy and increase the proportion of direct financing. In this context, discussing the impact of media reportage and
analyst forecast on stock price fluctuations, has important practical significance for fostering a stable and healthy stock
market, so as to enhance the direct financing capabilities of the capital market.

This paper takes the media reporting tendency, analysts” forecast data and listed companies” financial data of China’s A -
share listed companies from 2006 to 2015 as samples, and empirically analyzes the influence of media reporting tendency
and analysts” optimistic forecast deviation on the negative earnings skewness coefficient of A — share listed companies. It is
found that the positive tendency of media reportage and the optimistic forecast of analysts have a significant negative impact
on the skewness coefficient of the negative return of stock prices of listed companies. That is, the higher the positive
tendency of media reportage and the more optimistic the forecast of analysts are, the higher the return of stock prices of
listed companies will be. However, the interaction between the positive tendency of media reportage and the optimistic
forecast of analysts has a significant positive effect on the skewness coefficient of negative stock price returns, that is, the
combined effect of the positive tendency of media reportage and the optimistic forecast of analysts reduces the stock returns
of listed companies, and there is a mechanism of “excessive attention to information bias”. This study also found that the
media reportage and analysts” forecast, such as “information focusing too much on deviation” mechanism in different areas
were significantly exist marketing degree, but the mechanism play the role of a high degree of marketization of the region’s
strength is stronger than the low degree of marketization of the region, mainly because of high degree of marketization of
the region information easier to media and analysts to capture, In addition, in regions with high degree of marketization,
enterprises are more inclined to disclose information through the media and analysts, resulting in stronger excessive
attention.

Keywords: Media Reportage; Analysts” Forecast; Stock Price Fluctuation.
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