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Problems and Improvement of Cross—Border Financing Management in China
JU Jian-dong LAN Xiao-mei

Abstract Since 2015, China has gradually incorporated cross—border capital flows into the framework of macro prudential
policy. At present, there are three deficiencies in the supervision of cross—border capital flows: not being managed separate—
ly as an indicator of the macro prudential evaluation system; insufficient quantitative assessment of risk; low level of marke—
tization because of administrative interventions. The opening of the capital account requires further reform of current cross—
border financing management. We suggest that the macro risk indicators of cross—border financing should be set up and e—
valuated separately, and the existing fixed ratio of cross—border financing reserve should be changed into progressive re—

serve.
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