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China's Economic Development: 1978 - 2018
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USA and China GDP in USD (2008-2022)
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—a—State

==+ Non-State

in cities and towns

The Share of Employment in Cities and Towns (%)
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Source: Wind, National Bureau of Statistics (NBS)
Note: The share of employment for state owned enterprises (SOEs) = SOE in cities and
The share of empoyment for non-state owned enterprises (non-SOEs) = 1 - the share of empoyment for SOEs
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eEEMEIEINRE: 1999-202

The Number of Industrial Enterprises
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Source: CEIC Data
Note: No. of Non-state Industrial Enterprises= Total No. of Industrial Enterprises - No. of State Industrial Enterprises
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The Share of Fixed Capital Investment (%)
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Source: CSMAR, Wind
Note: Data between 1978 and 1984 are missing in the original database; however, they are filled with the sum of provincial data
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The Leverage Ratios of Industrial Enterprises (%)
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Source: CEIC Data
Note: Leverage Ratios are Asset Liability Ratios, which are defined as total debts/total assets
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n TR, EIEfL B (PEREEREIFEEEWLAYE
45 HEE) (China’s Anti-Corruption Campaign and Credit
Reallocation to non-SOEs)
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m Andrew Ang. Jennie Bai. [BfE: ((RSEKWE: Bibr=. B
XS ShE S BRFRLER Y (The Great Wall of Eebt: Real
Estate, Political Risk, and Chinese Local Government
Financing Cost)
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RRUEARKRZ = BIRiR. BHr-SHEBEaES

(1) () (3) (4)
REAL ESTATE GDP -0.10%** -0.10%** -0.09%** -0.10%**
(-3.07) (-2.81) (-3.05) (-3.05)
GRAFT-TIGERS 0.10%** 0.10%** 0.07%*
(3.04) (3.01) (2.33)
GRAFT-FLIES -0.00 0.00 0.02
(-0.12) (0.06) (0.47)
RE GDP*TIGERS 0.00 -0.02
(0.08) (-0.95)
RE GDP*FLIES 0.07%** 0.06%**
(5.08) (3.46)

m Control for bond characteristics, size, ttm, liquidity

Control for province risk exposure

m Control for time dummies and cluster at province level

m Conditional on political risk, provinces with higher RE GDP have
higher financing cost, ie. higher CTB yields.
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ZE GDP ZfE: 2012-2027

USA and China GDP in USD (2012-2027)
Trillion USD
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Source: IMF World Economic Outlook (October 2022)
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